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1. The application states the cost of gas sold for the application period starting October 1, 2023, through 2025 is forecasted to 
be $ 485.1 million with closing prices as of May 18, 2023. Please update schedule 1.1 to reflect the most current forward 
pricing. 
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2. Please file forward looking Schedules 2.0 on the gas cost variance account for the period October 2023-September 2025 - 
one based on the commodity cost stated in the application and the second based on the most current forward pricing noted 
in b) above.  

Based on May 18, 2023 Forward Pricing (Original Application) 
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Based on July 13, 2023 Forward Pricing (Market Update) 
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3. Please refile schedule 3.0 reflecting the most recent forward-looking pricing noted in b) above. 
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4. Commodity, OM&A charges, Bad Debt Expense and Late payment charges Tab 3, please detail the reasons and for the 
substantial changes in bad debt expense and late payment revenue forward forecasts 2022-23 and 2023-24 and expected 
2024-2025. Additionally, please provide a forecast for each of those expenditures for the 2024-2025 fiscal year. 
 

In 2022-23 accounts receivable increased by $36.0 million over the prior year primarily due an increase to the carbon charge at 
April 1, 2022, increases to the commodity rate at November 1, 2021 and August 1, 2022, and colder than normal weather in 
November (17%), December (20%) and March (29%) leading to higher consumption. 
 
In 2023-24 and 2024-25, SaskEnergy is assuming weather will be normal and/or consistent to the 30-year average, the 
commodity rate will decrease from $4.20/GJ to $3.30/GJ therefore a lower accounts receivable balance is forecast in both years. 
 
The forecast in 2024-25 is $1.5 million for bad debt expense and $967 thousand for late payment charge revenue. 
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5. To better understand the distribution of potential customer bill impacts, please provide a frequency distribution chart 
showing the percentage of residential customers at annual consumption intervals of 0-500 cubic meters, 501-1000 cubic 
meters, etc. at 500 cubic meter intervals up to 7001 or greater cubic meters for both years of the application. 
 

Distribution by Annual Consumption – Residential 
 

 

* Data for 2021-22. SaskEnergy does not forecast segmented data in this manner. However, based on an analysis of historical segmented data, year-over-year 
changes are generally immaterial. 
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6. Please provide the actual heat value for the last two years and provide the estimated impact of the actual heat value 
[compared to forecasted heat value in rates] to the GCVA balance. 
 

The actual heat value for the last two years is 39.43 MJ/m³. The estimated impact of the heat value variance to the  
GCVA balance is $4.9 million owing to SaskEnergy. 

 

7. Please update the tables in a similar format as those in the panel’s report dated December 16th, 2022, on page 16 and 17. 
 

 

The chart above assumes an annual consumption of 2,800 cubic meters up to 2018 and 2,575 cubic meters thereafter for 
residential customers. The carbon tax rate is assumed to be: 

• $0.1382 per cubic meter usage effective October 2023. This represents the average carbon tax rate between October 2023 to 
September 2024.  

• $0.1668 per cubic meter usage effective October 2024. This represents the average carbon tax rate between October 2024 to 
September 2025.  
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The chart above assumes an annual consumption of 10,000 cubic meters for commercial small customers and is based on a 
carbon tax rate of: 

• $0.1382 per cubic meter usage effective October 2023. This represents the average carbon tax rate between October 2023 to 
September 2024.  

• $0.1668 per cubic meter usage effective October 2024. This represents the average carbon tax rate between October 2024 to 
September 2025.  

 

 

$835 $861 $887 $925 $940 $940 $977 $1,025 $1,052 $1,065 $1,137 $1,212 $1,232 $1,254 $1,273 $1,273 $1,372 $1,457 $1,457

$2,769 $2,625 $2,700 $2,598
$1,900 $1,725 $1,576 $1,453 $1,618 $1,863 $1,542 $1,387 $1,322 $1,060 $998 $1,071

$1,674 $1,304 $1,304
$293 $538

$734

$1,066 $1,382 $1,668

$3,973 $3,843 $3,954 $3,884

$3,131
$2,938 $2,815 $2,732

$2,944
$3,229

$2,953 $2,865 $2,816 $2,860
$3,069

$3,355

$4,477 $4,495
$4,795

0

1000

2000

3000

4000

5000

6000

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 Oct
2023
Fcast

Oct
2024
Fcast

Typical Annual Commercial Small Bills
Delivery Commodity Carbon Tax Municipal Surcharge GST



2023 SaskEnergy Commodity Rate Application Interrogatories 

 

Page 15 of 18 
 

 

The chart above assumes an annual consumption of 100,000 cubic meters for commercial large customers and is based on a 
carbon tax rate of: 

• $0.1382 per cubic meter usage effective October 2023. This represents the average carbon tax rate between October 2023 to 
September 2024.  

• $0.1668 per cubic meter usage effective October 2024. This represents the average carbon tax rate between October 2024 to 
September 2025.  
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8. Please address the progress made relative to recommendation 5 of the Panel’s last report.  
 

SaskEnergy will continue to advance its efforts to bill in energy as higher priority rate matters and higher priority capital projects 
are completed. 

 
9. Please provide a summary of any material changes to the Commodity Price Risk Management Strategy; the Commodity Risk 

Management Policy; and the Commodity Risk Management Procedures (confidentially if necessary) since the time of the 
last commodity rate application. Please include a description of the change, the reason the change was made and the date 
the revisions were approved by SaskEnergy’s Board of Directors. 
 

CONFIDENTIAL 
 
Question 9 relates to: 

• SaskEnergy’s Gas Purchase and Price Risk Management Strategy 

• SaskEnergy’s Commodity Risk Management Policy 

• SaskEnergy’s Risk Management Procedures 
 
These are confidential documents. 
 
10.  Please file the most recent audit report (confidentially if necessary), on the corporation’s commodity price risk management 

program. 
 

CONFIDENTIAL 
 
Question 10 relates to SaskEnergy’s Commodity Price Risk Management Program and related Audit report. These are confidential 
documents.   
 
11. Under Tab 5, with respect to the competitiveness table “Competitive with Alternative Fuels” and the Table “Water and 

Space Heating Annual Costs” do the numbers represented include carbon tax, if not, please refile with carbon taxes duly 
noted.    
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Competitiveness with Alternative Fuels 
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