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Crescent Point Energy is one of Canada’s largest light and medium oil producers, based in Calgary, Alberta.
The Company is focused on growing its significant resource base in the Williston Basin, Southwest Saskatchewan and the Uinta Basin in Utah.
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Crescent Point Energy
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m One of the lowest carbon

Saskatchewan’s largest oil & gas producer (~120,000 boe/day)
Employ roughly 1,200 full-time employees (600+ in SK)

Invest over $1 billion annually in Saskatchewan

intensity operators in the province

j, SW Saskatchewan

Williston Basin

Since inception in 2001, Crescent Point has
grown its Saskatchewan production from
100 boe/day to over 120,000 boe/day.

Going forward we see great opportunity in
Saskatchewan and are looking to continue
our track record of responsible development
of the province’s vast resources.
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Impact of Rate Increases

Significant Exposure to Rate Hikes

Power is Crescent Point’s single largest cost at $130 million per
year, representing 19% of our annual operations budget.

As a company, we are SaskPower’s second largest customer.

A 5% per year increase in our SaskPower bill will cost CPG an
incremental $220mm cumulative over the next 6 years.

road & Llease CP'G SK. Operating Costs

s $130 million/year

2% Vehicle Expense
3% /

Field Office Expense
1%

Equipment Rentals
2%

Health, Safety, & Environment
3%

Other Op Expenses
3%
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Cost Escalation

A Pattern of Perpetual Rate Increases
« Since 2009, SaskPower has applied for rate increases totaling 42%.

- SaskPower has also indicated that future rate increases should be
anticipated.

“We see a couple of years in the next five to 10 where we don’t need rate increases...”
Mike Marsh, Global News

“These reqular increases won't necessarily be five per cent. Marsh said their forecasts

anticipate a few years with two to three per cent increases.”
Global News

Additional Costs

« Federal Carbon Pricing Backstop will add an additional $190 million
to SaskPower’s costs in 2018 that has not been incorporated in the
rate base.

« These costs will increase annually as the federal carbon price
escalates from $10 to $50 over the next 5 years.

- To date, SaskPower has shown no plan to account for these costs.
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Examining the Need for an Increase

- SaskPower’s long-term return on equity target of 8.5% negatively
iImpacts rate payers and the economic potential of the province.

«  When looking at all other payments SaskPower makes to the
Saskatchewan Government a return on equity seems superfluous

Payments to the Province of Saskatchewan
(millions)

2013 2014 2015-16 2016-17 2017-18 2018-19

Water Rentals $ 21 % 23 % 17 $ 19 % 26 % 21
Corporate Capital Tax 32 35 39 46 46 50
Coal Royalties 24 28 40 32 35 35
Dividends - - - - - 21
Total S 77 S 8 S 9 S 97 $ 107 S 127

« Saskatchewan’s major industries (agriculture, potash, oil & gas)
can’t control commodity prices and instead have to find cost savings
internally in order to survive.

« SaskPower should employ a similar approach and not burden the
province’s economy with further costs in a depressed market.
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Industry Competitiveness

Impact on Overall Competitiveness

SaskPower rate increases, coupled with recent PST hikes, will have
a detrimental impact on industry competitiveness in the province.

During this last 3 years other operating costs have come down an
average of 30%

Power rates in Alberta, under a competitive procurement system, are
half of those in Saskatchewan.

It is becoming increasingly difficult to allocate investment to
jurisdictions that have escalating costs and limited ability to control
those costs.
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Monopoly Control

Limited Options

« SaskPower has a monopoly on power generation and transmission
in the province leaving industry players with few options.

- Rate payers need cost-effective alternatives and should have the
option to source the most competitive power available.

Challenges in Working with SaskPower

« Self-generation projects have been constrained with very limited
adoption from industry.

« Interconnection studies take months/years to complete
« SaskPower invoices are cumbersome & extremely difficult to verify
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Smarter Alternatives

Expensive Experiments

Cost of Boundary Dam Carbon Capture & Storage has exceeded
$1.5 billion with substantial cost overruns.

Meanwhile, SaskPower’s 50% renewable generation target will add
significant cost to rate payers.

There are smarter alternatives to these costly projects.

Cost-effective Solutions

Oil and gas sector can reduce emissions much more effectively and
is ready and willing to invest and take capital risk

SaskPower and the Government need to look at the system as a
whole and seek the lowest cost emission reductions.

If cost-effective power and emission reductions are the goal,
SaskPower should issue RFPs to support this goal and not prescribe
how the power should be generated (i.e. solar and wind RFPs)
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How Crescent Point can Help

Industry Funded Solutions

« Crescent Point and other producers are exploring technologies to
reduce emissions and utilize wasted energy to generate power.
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« These projects include;
« Brown field solar development
« Greenhouses that utilize gas outputs (heat, power, water, COz2)
« Regenerative pump jacks
« Flare/vent gas to power installations

* Projects such as these directly reduce emissions and provide a
cost-effective alternative to major capital projects like CCS.

* Industry is taking on the capital risk and funding them without
revenue from SaskPower or rate payers.
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Crescent Point’s 100kW solar project Exhaust from gas generators to Regenerative pump jacks Power generator using produced gas
power greenhouses
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Appendix

« Historical SaskPower rate increases since 2010
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2009 8.5%
2010 4.5%
January — 2013 5.0%
January — 2014 9.5%
January — 2015 3.0%
September — 2015 2.0%
July — 2016 5.0%
January — 2017 3.5% ¢
March — 2018 5.0%
Total Rate Increase 42.0%

Compounded Annually 51.0%
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AVERAGE PRICES ON APRIL 1, 2017 8
(i S kWh)' E
1 1 Su Tahl Iuding ta
Power Price Comparison e — _ &
Residential | Power Power i )
J Power demand 40 kW 00 kW 1000 kW 00 kW 5000 kW 0,000 kW 9'
¢ Sas katChewan S power Consumption 1,000 kWh | 10,000 kWh | 100,000 k'Wh 400,000 kWh 11700000 kWh | 2,060,000 kWh 20,600,000 kKWh 8
Load factor I0% 285 C6% 6L B5% B5%

rates exceed Alberta’s in
every rate ClaSS. e rar s90 — 197 676 518 a4

¢ On ave ragey SaSkPOWGr,S ki JEE 889 1126 738 647 609 606

Charlottetosn, PEY 16.42 7 1795 14.56 1405 93] LY
rates are 450/0 h | g h er. (Er——— 1034 gsm 1530 1051 a5a 768 538
Halifax, N5 16.15 1533 17.03 1277 174 10.14 1004
Mioncton, MB 12897 1349 T4.50 11.E8 1150 7BE 750
Orttawva, ON 1521 1503 1523 13.08 12593 1246 (1
Regina, 5K 1584 1350 1575 116D QAR BET e L}
5t Johin's, ML 11.15 o004 1036 7B9 736 695 490
Toeonto, DINS 1632 1610 1919 1547 1414 14.55 636
Wancouwer, BT 1108 1138 11.66 B2 Bl 754 6149
Winnipeg, MB an BS54 9.45 [ 556 50 432

American Citfes

Eostan, MA ZBAS 1736 Pl 2132 19549 17.70 1769
Chicago, IL* 15.0 1178 1251 B.od TE2 732 626 (1
Dhestroit, M 2122 1630 1602 157 058 BAS B0
Hiouston, TX! 1234 oz 178 Q4B B40 773 FA T
Miiami, FLY 1335 13 1=n T0B4 L 903 TET
Hashwille, TH 1519 1605 1805 1335 1358 12.61 251 a
Heew Yark, MY 2967 IE15 3050 2261 1591 1443 1442 6
Portland, DR 1457 14 1480 10ES 940 873 BAG LICJ
San Francisca, CAY 2105 IB5T 3392 2187 1606 1474 1466 g
Seattle, Wik 1505 1337 1.7 1053 10332 10.04 932 %
o
AVERAGE 1581 1496 16.50 12320 10.86 G6d 837 "E
1} In Canadian cunieney. 8
7} Supply voltage of 25 KV, Cusiomer crmet tmansiommer. )
3} Supply voltage of 130 k¥, cusiomes-owned transioemer. )
4} Thess bills havwe been cxtimatod by Hydro Ouéber and may differ (rom actual bk et
5} Eills comespanding bo consumption kevwels of 500 K of more hase boon extimated by Hydro Ousbor hased on e appllicaible general @te. (&)

&) Hewloundland and Labrador Hydro rates fon cusiomaess with a power demand of 30,000 K% or mone; Newloundland Power @i
for all oither cusiomes categorios.




